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Condensed Consolidated Balance Sheet 

At 30 November 2002


At Quarter
At Year

 Ended
 Ended

	

	30 Nov 2002

RM’000
	
	31 May 2002

RM’000

	Property, plant and equipment


Investments in associates 

Other investments

Goodwill on consolidation
	101,095

1,618

3,407

1,915
	
	102,950

1,502

134

1,754

	Current assets
	108,035
	
	106,340

	
Inventories


Trade and other receivables


Cash and cash equivalents
	17,378

44,869

21,953
	
	18,536

37,633

5,904

	
	84,200
	
	62,073

	Current liabilities


Trade and other payables


Borrowings

   Dividend Payable


   Taxation
	11,939

61,251

-

-
	
	14,835

56,246

-

-

	
	73,190

-----------------
	
	71,081

-----------------

	Net current assets
	11,010
	
	(9,008)

	
	119,045
	
	97,332

	Financed by:-

Capital and reserves


Share capital


Reserves
	38,686

39,189
	
	38,686

40,555

	Minority shareholders’ interests

Long term and deferred liabilities
	77,875

	
	79,241
236



	
Borrowings


Deferred taxation
	39,539

1,631
	
	16,224

1,631

	
	41,170
	
	17,855

	
	119,045
	
	97,332


The Condensed Balance Sheet should be read in conjunction with audited financial statements for the year ended 31 May 2002. 

Condensed Consolidated Income Statement

For the period ended 30 November 2002

	
	
	3 months ended

30 November
	
	6 months ended

30 November

	
	



	2002

RM’000
	
	2001

RM’000
	
	2002

RM’000
	
	2001

RM’000

	1(a)
	Revenue
	37,694
	
	33,192
	
	74,207
	
	67,590

	(b)
	Other Income
	1,001
	
	766
	
	2,041
	
	1,602

	
	
	
	
	
	
	
	
	

	2(a)
	Profit before finance cost, depreciation, minority interests and extraordinary item
	2,629
	
	4,920
	
	5,940
	
	10,584

	(b)

(c)
	Finance cost

Depreciation
	(995)

(2,715)
	
	(767)

(2,738)
	
	(1,973)

(5,377)
	
	(1,623)

(5,457)

	(d)
	Profit/(loss) before tax, minority interests and extraordinary item
	(1,081)


	
	1,415


	
	(1,410)


	
	3,504

	(e)
	Share of profit and losses of associated company
	8
	
	47
	
	158
	
	116

	(f)
	Profit/(loss) before tax, minority interests and extraordinary item
	(1,073)


	
	1,462


	
	(1,252)


	
	3,620



	(g)
	Income tax
	(31)
	
	(246)
	
	(150)
	
	(555)

	(h)
	Profit after tax and before minority interests
	(1,104)
	
	1,216
	
	(1,402)
	
	3,065

	(i)
	Minority interest
	24
	
	16
	
	36
	
	42

	(j)
	Net profit 
	(1,080)
	
	1,232
	
	(1,366)
	
	3,107

	
	
	
	
	
	
	
	
	

	
	Basic earnings per ordinary share (sen)
	(2.79)
	
	3.18
	
	(3.53)
	
	8.03

	
	Diluted earnings per share (sen)
	N/a
	
	3.15
	
	N/a
	
	8.00


The Condensed Consolidated Income Statement should be read in conjunction with audited financial statements for the year ended 31 May 2002. 

Condensed Consolidated Statement of Changes in Equity

for the six months ended 30 November 2002

	

	Share

Capital

RM’000
	
	Non-

Distributable

Share Premium

RM’000
	
	Distributable

Retained profits

RM’000
	
	Total

RM’000

	
	
	
	
	
	
	
	

	At 1 June 2002

Net profit for the six months period

Dividends

	38,686


	
	10,742

-
	
	29,813

(1,366)

-
	
	79,241

(1,366)

-

	At 30 November 2002
	38,686
	
	12,118
	
	28,447
	
	77,875


	At 1 June 2001

Issue of share at premium of 84 sen

  per share as consideration for

  acquisitions of subsidiaries

Expenses incurred for issuance of

  shares

Net profit for the six months period

Dividends

	35,068

3,618


	
	8,118

3,039

(415)
	
	27,408

3,107

(1,052)
	
	70,594

6,657

(415)

3,107

(1,052)

	At 30 November 2001
	38,686
	
	10,742
	
	29,463
	
	78,891


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with audited financial statements for the year ended 31 May 2002. 

Condensed Consolidated Cash Flow Statement

For the six months period ended 30 November 2002

	
	2002

RM’000
	
	2001

RM’000

	Net cash inflow from operating activities
Net cash outflow from investing activities

Net cash inflow from financing activities
	(4,638)

(6,975)

28,320
	
	14,468

(6,664)

(5,681)

	Net increase in cash and cash equivalents

Cash and cash equivalents at 1 June
	16,707

5,246
	
	2,123

379

	Cash and cash equivalents at 30 November
	21,953
	
	2,502


Cash and cash equivalents comprise :

	
	2002

RM’000
	
	2001

RM’000

	Cash and bank balances

Short term deposit with licensed bank

Bank overdraft
	15,703

6,250

-
	
	2,502

-

-

	
	21,953
	
	2,502


The Condensed Consolidated Cash Flow Statement should be read in conjunction with audited financial statements for the year ended 31 May 2002. 

A.
Selected Explanatory Notes to the Interim Financial Report

A1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 May 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 May 2002.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 May 2002.

A2.
Audit qualification

The audit report of the Company for the preceding annual financial statements was not subject to any audit qualification.

A3.
Seasonal or cyclical factors


The business of the Group was not affected by any significant seasonal or cyclical factors in the second quarter. However, sales volume is normally lower in the third quarter due to long holidays during festive seasons in the month of December and February. 

A4.
Unusual items affecting the assets, liabilities, equity, net income or cash flows

On 29 November 2002, the Company has drawn down a fixed rate term loan facility of RM30.0 million from Affin Bank Berhad.  The term loan will be repayable in one lump sum at the end of 5 years from the drawdown date.  The purpose of the term loan is for working capital of the Company and its subsidiaries.

Except disclosed above, there are no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group for the current quarter and financial period-to-date.

A5.
Material changes in estimates

Not applicable. 

A6.
Issuances, cancellations, repurchases, resale and repayments of debts and equity securities

There are no issuances, cancellations, repurchases, resale and repayments of debts and equity securities for the current quarter and financial period-to-date.

A7.
Dividends paid


No dividend has been paid or declared for the current quarter and year-to-date.

A8.
Segment information

	
	Revenue
	
	Profit/(loss)  before tax

	
	6 months ended

	
	2002
RM’000
	
	2001
RM’000
	
	2002
RM’000
	
	2001
RM’000

	Packaging 
Transportation 
	78,076
2,675
	
	71,154
3,098
	
	(1,642)
232
	
	3,023
481

	
	80,751
	
	74,252
	
	(1,410)
	
	3,504

	Inter-segment elimination
	(6,544)
	
	(6,662)
	
	-
	
	-

	Share of profit of associates
	-
	
	-
	
	158
	
	116

	Total
	74,207
	
	67,590
	
	(1,252)
	
	3,620


A9.
Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

A10.
Material events subsequent to period end

There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.

A11.
Changes in composition of the Group


The Company has on 1st November 2002 acquired the remaining 16% equity interest in Harta Packaging Industries (Malacca) Sdn Bhd (“Harta Malacca”) comprising of 450,000 ordinary shares of RM1.00 for a cash consideration of RM360,000.  Harta Malacca is now a wholly owned subsidiary of the Company.

There are no other changes in the composition of the Group for the current quarter.

A12.
Contingent liabilities 

	
	31.5.2002

RM’000
	
	Change

RM’000
	
	30.11.2002

RM’000

	Corporate guarantee issued to financial institutions

 for credit facilities granted to subsidiaries 

Bank guarantee granted to third parties in the 

 normal course of business 
	143,512

1,401
	
	(1,917)

(1)
	
	141,595

1,400

	
	142,995
	
	(1,918)
	
	142,995


Accordingly, the Company is contingently liable to the extent of the amount owed by the subsidiaries. 

A13.
Capital commitments 

	
	
	30.11.2002

RM’000

	Property, plant and equipment 

 Contracted but not provided for in the financial statements


	
	185



	
	
	185


A14.
Related party transactions


Related party transactions of the Group for the six months period ended 30 November 2002 are as follows:-


With companies in which Chan Choo Sing, Chan Chow Tek, Chan Chor Ngiak and Chan Chor Ang, Directors have interest :

	
	30.11.2002

RM’000

	Perusahaan Chan Choo Sing Sdn Bhd 
  Sales of corrugated board and carton

  Sales of polybags and related material

  Transport charges

  Provision of security guard, vehicle repairs and insurance services

  Rental of factory

  Management fee paid for internal audit services
	540

198

80

19

55

78

	Mega Labels & Stickers Sdn Bhd
  Purchase of labels and stickers
	3

	Cross Creek Distribution Sdn Bhd
  Purchase of Cross Creek brand apparels 
	4

	Beauty Electronics Embroidery Centre Sdn Bhd
  Provision of transport, security guard and insurance services
	5

	Keza Sdn Bhd 

  Provision of transport, security guard and insurance services 
	5

	Hua Jin Holding Bhd 

  Room, catering and related expenses


	8



With company in which Chan Choo Sing, a Director, has interest


	
	30.11.2002

RM’000

	Parit Raja United Transport Sdn Bhd 
  Transport charges  

  
	335


The Directors are of the opinion that the above transactions have been entered into in the normal course of business and have been negotiated under terms that are not less favourable than arranged with third parties.  

B.
Additional Information Required by the KLSE Listing Requirements

B1.
Review of performance


The Group’s turnover for the second quarter and the six months ended 30 November 2002 have increased by 13.6% and 9.8% respectively, as compared to previous year, mainly due to increase turnover generated by Harta Packaging Industries (Selangor) Sdn Bhd which started its operation in January 2002. 

Despite an increase in turnover, the Group recorded a loss before tax and minority interest of 1.2 million for the six months period ended 30 November 2002, due mainly to intense competition and lower profit margin of the corrugated carton business. 

B2.
Variation of results against preceding quarter


For the current quarter under review, the Group recorded a loss before tax and minority interest of RM1.1 million compared to a loss of RM179,000 in the previous quarter.  The unfavourable result was mainly caused by the increase in raw material price for the second quarter. 

B3.
Current year prospects


The Group anticipates that the business environment for the remaining period to the end of the financial year ending 31 May 2003 to remain competitive and do not expects major improvement in the profit margin.

B4.
Profit forecast


Not applicable.

B5.
Tax expense

	
	           3 months ended

           30 November
	
	           6 months ended

           30 November

	
	2002

RM’000
	
	2001

RM’000
	
	2002

RM’000
	
	2001

RM’000

	Tax expenses

· current 

· prior year
Deferred tax expense

Share of taxation of associates
	
28

-

-

3
	
	
234

-

-

12
	
	
108

-

-

42
	
	518
-

-

37

	
	31
	
	246
	
	150
	
	555


The Group’s effective tax rate is higher than prima facie tax rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be offset against losses of other subsidiaries for tax purposes as group relief is not applicable. 

B6.
Unquoted investments and properties

There were no profits on sales of unquoted investments and/or properties as there were no disposals of unquoted investments and/or properties for the current quarter and financial period-to-date.

B7.
Quoted investments

There were no purchases or disposals of quoted securities for the financial quarter ended 30 November 2002. 

Investments in quoted securities as at 30 November 2002 are as follows :-

	
	Cost

RM’000
	Book value

RM’000
	Market value

RM’000

	Total quoted investments 
	3
	3
	2


B8.
Status of corporate proposal announced

(a) AmMerchant Bank Berhad, on behalf of the Company, had on 14 November 2002 announced that the Company has decided to rescind the Special Issue in view of prevailing weak market sentiment. 

(b) One of the conditions set by Ministry of International Trade and Industry (“MITI”) when the Company’s proposal to acquire Harta Packaging Industries (Perak) Sdn Bhd (“Harta Perak”) was approved vide its letter dated 5 July 2000 and 8 November 2000 was compliance with the equity condition of the manufacturing licence of Harta Perak.  MITI has on 20 January 2003 granted an extension of time to 31 December 2003 for the Company to issue 3,000,000 new ordinary shares of RM1.00 each to Bumiputra investors.   
B9.
Group borrowings and debt securities

The borrowings of the Group denominated in Ringgit Malaysia are as follows:-

	
	As at 

30 Nov 2002

RM’000
	
	As at 

31 May 2002

RM’000

	Current
	
	
	

	
Secured 

· Overdraft

· Bankers’ acceptance

· Hire purchase creditor

· Term loan
	-

7,077

1,048

2,780
	
	433

6,615

1,187

3,969

	   Unsecured

· Overdraft

· Bankers’ acceptance

· Term loan
	-

49,156

1,190
	
	149

42,286

1,607

	
	
	
	

	
	61,251
	
	56,246

	Non-current
	
	
	

	
Secured

· Term loan

· Hire purchase creditor

   Unsecured 

· Term loan


	6,725

150

32,664
	
	8,111

1,436

6,677

	
	39,539
	
	16,224


B10.
Off balance sheet financial instruments

There are no financial instruments with off balance sheet risk at the date of this quarterly report.

B11.
Changes in material litigation

There are no pending material litigations as at the date of this quarterly report.

B12.
Dividends

The Directors do not recommend the payment of interim dividend for the financial period under review. 

B13.
Earnings per share

(a) Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net loss after tax attributable to ordinary shareholders of RM1,366,000 and number of ordinary shares outstanding during the six months period of 38,686,000. 

(b) Weighted average number of ordinary shares

The calculation of basic earnings per share based on the weighted average number of ordinary shares is not applicable as there were no new shares issued during the quarter and the number of issued ordinary shares at beginning and end of the 6 months period ended 30 November 2002 are the same.

(c) Diluted earnings per share

No dilution has been computed for the quarter as the fair value of the ordinary shares as at the quarter ended is lower than the exercise price of ESOS.

B14.
Compliance to the KLSE Listing Requirements 

In accordance to the KLSE Listing Requirement, the Second Board listed company must have a minimum paid up capital of RM40,000,000.  The Company paid up capital as at date of this report is RM38,685,935.  Due to the rescission of the Proposed Special Issue of 3,000,000 new ordinary shares to Bumiputra Investors as announced on 14 November 2002, the Company is currently working on a new corporate proposals to meet the said minimum paid up capital requirement.  

BY ORDER OF THE BOARD

CHAN CHOO SING

EXECUTIVE CHAIRMAN

24 January 2003

4

